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To create value on a sustained basis for all stakeholders 
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manufacturing while fulfilling corporate social 
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available and easily accessible to all stakeholders. All 
information is presented as clearly and as detailed 
as possible.
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9ANNUAL REPORT

DIRECTORS’
REPORT

Dear Shareholders,

The Board of Directors of Raysut Cement Group of Companies (SAOG) are pleased to 
present to you the financial results of the Group For the year ended 31 December 2023.

Overview:
The year under review kicked o� with state of uncertainty in the global economy due to 
cumulative impacts of adverse events such as the COVID-19 pandemic and ongoing 
Russia-Ukraine conflict. The unfolding e�ects of such events left catastrophic 
repercussions on global trade, severely disrupting the supply chain, causing shortage 
of commodities and increased energy prices. Inflation soared to multidecade high 
owing to dwindling demand, supply chain disruptions and spikes in commodity prices 
globally.

Company’s leadership is proactively implementing various strategies and plans to 
mitigate the prevailing challenges a�ecting the Company’s financial performance 
and operations. The leadership is committed to increasing operational e�ciencies 
through cost optimization, risk management, and employing innovations to deliver 
value to our stakeholders. We hold the utmost confidence in the strength and 
perseverance of the business to navigate any challenges and adapt to changing 
economic scenarios with ease.

Raysut Cement Company and its subsidiaries demonstrated enhanced performance 
when compared to the prior year. During the financial year 2023, the company 
e�ectively managed its costs through optimization measures, resulting in operating 
profit compared to the loss reported in the previous year 2022.

For the year ended 31 December 2023
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Raysut Cement Company SAOG and its Subsidiaries

Companies under the Group and major markets:
The major markets for the Parent Company are Dhofar in Oman and Yemen and East 
African Markets. While Sohar Cement Factory sells cement in northern Oman, for one of 
the other subsidiaries Pioneer, the main markets are UAE and Oman. The company 
also has its presence in Yemen through its’ Associate company Mukalla Raysut Trading 
and Industrial Company. Raysut Maldives Cement Pvt. Ltd., another subsidiary of the 
company caters to the market of Maldives and thus the Group has set up its presence 
with the strategic intention to cover larger geographic area.

Capital Structure Change:
There was no capital restructuring; increase or reduction in capital or issue of bond, 
during the year 2023.

Dividend Policy:
The Company has been following a dividend policy based on performance achieved, 
market as well as investors’ expectations.

The dividends declared during last five years are tabled below:

 Year 2022 2021 2020 2019 2018
     
 Dividend on paid up capital - - - - 12.5%

Employees:
The company always gives importance to attract and retain qualified and competent 
sta� and to develop and enhance their competencies by providing proper training 
programs.

Social Responsibility:
The company prioritizes social responsibility and environmental protection, following 
international standards and continuously striving for improvement.

Internal Control:
The Board of Directors has set up an e�cient system of internal financial controls, for 
ensuring e�ective and e�cient conduct of operations, safeguarding of Company 
assets, compliance with applicable laws and regulations, and reliable financial 
reporting. The independent Internal Audit function of Raysut Cement Company 
regularly appraises and monitors the implementation of financial controls, while the 
Audit Committee reviews the e�ectiveness of the internal control framework and 
financial statements quarterly.
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Raysut Cement Company SAOG and its Subsidiaries

Future Outlook:
The Group aims to achieve optimum capacity utilization in all the plants while 
continuing with the cost reduction initiatives and focusing on increasing the sales 
revenue.

The steps taken towards setting strategic direction, improving the internal control 
system and strengthening corporate governance system and competency in human 
resources are also progressing as planned.

Acknowledgement:
On behalf of the Board of Directors, I would like to express our sincere gratitude to His 
Majesty SultanHaitham Bin Tarik and the Government for the support and guidance.

On behalf of my colleagues at the Board, I would like to thank you for your support and 
for your confidence in us. I would also like to thank our associates, dealers, customers, 
the management team and all our employees for their loyalty, integrity contributions, 
commitment, and continued support to the overall success of the Company.

Hamdan Ahmed Al Shaqsi
Chairman of the Board of Directors
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The Management is pleased to present this report, accompanied by the audited 
financial statements for the Company for the financial year ended December 31, 2023. 
The information provided below encompasses the unconsolidated and consolidated 
performance of the Company during this year.

FINANCIAL RESULTS
Net Loss of the Group has decreased due to the material impact of impairment of 
Goodwill and Provision for impairment of financial assets, Inventory and CWIP in last 
year.

During the year the group performance is detailed below:

Profit:
Gross profit for the group stood at RO 12.01 million (LY: RO 1.82 million).

Operating profit for the group stood at RO 1.45 million (LY: loss RO 41.85 million).

Loss Before Tax during the year stood at RO 4.94 million (LY: loss RO 97.63 million).

Loss after Tax stood at RO 5.08 million (LY: loss RO 97.63 million).

2 MANAGEMENT’S
DISCUSSION AND ANALYSIS

Revenue

Raysut Cement Company S.A.O.G (Parent)

Pioneer Cement Industries SPC 

Sohar Cement Factory SPC 

Raysut Maldives Cement Pvt. Ltd 

Raysut Cement Trading Madagascar

Inter- company sales

Total consolidated revenue

Decrease in revenue: 5.12%

2023

37.47

18.31

15.47

2.99

-

(7.48)

65.54

2022

45.36

17.28

14.35

4.74

0.99

(13.65)

69.07

RO in Million

Sales Volume: Cement and Clinker:

Raysut Cement Company S.A.O.G (Parent)

Pioneer Cement Industries SPC

Sohar Cement Factory SPC

Raysut Maldives Cement Pvt. Ltd

Raysut Cement Trading Madagascar

Inter- company sales

Total consolidated sales quantity

Decrease in sales quantity: 6.70%

2023

1.75

1.14

0.78

0.06

-

(0.53)

3.20

2022

2.28

0.97

0.76

0.11

0.23

(0.92)

3.43

Million Tons
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Raysut Cement Company SAOG and its Subsidiaries

The Highlights of Financial Results of the group during last five years:

PRODUCTION
The productions of Cement and Clinker stood at as below: 

                                            Cement (in ‘000MT)    Clinker (in “000 MT)
  2023 2022 2023 2022

 Parent Company 1,668 2,177 1,986 2,050

 Pioneer Cement 637 247 1,158 954

 Sohar Cement  785 736 - -

 Consolidated 3,090 3,160 3,144 3,004

Sales

Operating profit / (loss)

Cash profit / (loss)

PBT

PAT

Equity & Reserve

Loans

Cash EPS RO

EPS RO

Dividend %

Production MT ‘000

Clinker

Cement

Sales MT ‘000

Cement

Clinker

2023

65.54

2.45

2.27

(4.94)

(5.08)

11.54

46.28

(0.06)

(0.02)

-

3,144

3,090

3,085

115

2022

69.07

(41.85)

(12.18)

(97.63)

(97.63)

16.61

46.61

(0.06)

(0.05)

-

3,004

3,160

3,157

269

2021

93.60

(10.55)

(6.34)

(14.11)

(13.58)

114.24

43.82

(0.03)

(0.07)

-

3,104

3,799

3,560

328

2020

90.38

(15.89)

(5.80)

(19.99)

(18.28)

127.86

39.77

(0.03)

(0.09)

-

3,599

4,110

4,031

640

2019

84.05

7.77

10.57

2.88

2.26

145.87

41.67

0.053

0.011

-

3,453

3,523

3,558

732

R.O‘ Million

ACKNOWLEDGEMENTS
We take this opportunity to express our deep sense of gratitude to His Majesty and his 
Government for their continued guidance and support.

We thank our shareholders for their continued faith and support in what this Company 
stands for. We are also thankful to our customers, suppliers, financial institutions and 
various other stake holders of the company for their overwhelming support in 
achieving the objectives of the company. Our dedicated employees need special 
mention for the higher levels of achievement on a continual basis.

        Tarek Talaat
        Chief Executive O�cer
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3 Corporate Governance
Report for the Financial
Year 2023
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Raysut Cement Company SAOG and its Subsidiaries

Separate and consolidated statment of financial position
as at 31 December 2023
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Raysut Cement Company SAOG and its Subsidiaries

Separate and consolidated statment of comprehensive income
for the year ended 31 December 2023
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Raysut Cement Company SAOG and its Subsidiaries
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Raysut Cement Company SAOG and its Subsidiaries

Separate and consolidated statment of cash flows
for the year ended 31 December 2023
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Raysut Cement Company SAOG and its Subsidiaries

Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Raysut Cement Company SAOG and its Subsidiaries

Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Raysut Cement Company SAOG and its Subsidiaries

Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Raysut Cement Company SAOG and its Subsidiaries

Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Raysut Cement Company SAOG and its Subsidiaries

Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023

61



ANNUAL REPORT

Raysut Cement Company SAOG and its Subsidiaries

No
te

d 
to

 th
e 

Se
pa

ra
te

 a
nd

 co
ns

ol
id

at
ed

 fi
na

nc
ia

l s
ta

te
m

en
t

fo
r t

he
 y

ea
r e

nd
ed

 3
1 

De
ce

m
be

r 2
02

3

62



ANNUAL REPORT

Raysut Cement Company SAOG and its Subsidiaries

No
te

d 
to

 th
e 

Se
pa

ra
te

 a
nd

 co
ns

ol
id

at
ed

 fi
na

nc
ia

l s
ta

te
m

en
t

fo
r t

he
 y

ea
r e

nd
ed

 3
1 

De
ce

m
be

r 2
02

3

63



ANNUAL REPORT

Raysut Cement Company SAOG and its Subsidiaries

Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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Noted to the Separate and consolidated financial statement
for the year ended 31 December 2023
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